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by TR Cutler

US Trade and Investment in Africa 
at US Senate Foreign Relations 
Committee

Details Why USA and Africa Are 
Perfect Strategic Partners

Six months ago, there was powerful 
Senate Foreign Relations Committee 
testimony about the growing, dynamic, 
and new relationship with Africa and 
the U.S. Rather than editorializing or 
opining about the sworn testimony, it is 
best for the readers of Manufacturing 
Outlook to assimilate these assertions 
into a workable business paradigm.  

Manufacturers are desperate for labor 
in the U.S.; African nations have a 
strong workforce willing to work at a 
fraction of the America wage structure.  
The first Latin phrase I learned was: 

Manus Manum Lavat. (One hand 
washes the other.)  It is quite apropos 
in how the U.S. and Africa manage the 
relationship.

While African nations vary as much 
as U.S. states, the pros and cons of 
this global relationship represent a 
unique window into the narrative of 
the American footprint over the next 
several decades. China has already 
claimed the title of infrastructure 
leader for the African continent. It is 
not too late to improve the relationship. 
Just as the U.S. was instrumental in 
advancing health initiatives for HIV in 
Africa forty years ago, we are doing 
so now with COVID vaccines. That 
goodwill buys U.S. industry gratitude 
among African nations.

Africa represents tremendous trade 
and investment potential, along with 
expanding continental integration and 
global partnerships. 

 

Landry Signé spoke to the Senate 
Foreign Relations Committee. His book, 
Unlocking Africa’s Business Potential 
(Washington: Brookings Institution 
Press, 2020) serves as a guide to why 
trade and investment are not just about 
money and prosperity.
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“Borders frequented by trade seldom 
need soldiers.”

William Schurz, second President of the 
American Institute for Foreign Trade
now the Thunderbird School of Global 

Management
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Landry Signé, Ph.D., is the Executive 
Director & Professor at Thunderbird 
School of Global Management as well 
as a Senior Fellow, Global Economy 
and Development Program, Africa 
Growth Initiative, Brookings Institution 
Member, Regional Action Group on 
Africa & Global Future Council on 
Agile Governance, World Economic 
Forum.

Below is an abbreviated transcription 
of the testimony by Signé
Advancing trade, investment, and 
technology in Africa offers enormous 
economic growth and increased 
prosperity for both regions and is 
best realized through value-based 
foreign policy and a market-based 
model of development, education, and 
accountability. There is no better time 
to accelerate U.S. trade and investment 
in Africa than now. Despite Africa’s 
tremendous economic potential, the 
U.S. has lost substantial ground to 

traditional and emerging partners, 
especially China. Indeed, while recent 
trends indicate that the U.S. engagement 
with the region has fallen, it has not and 
should not cede its relationship with the 
region to other powers.
  
Importantly, the U.S. can build on 
new regional momentum to revive 
and strengthen its partnership with 
Africa for mutual prosperity, including 
building on the recent launch of the 
African Continental Free Trade Area 
(AfCFTA), given the promise of the 
initiatives of the DFC, Prosper Africa, 
and the post-AGOA 2025 options. To 
do so means a shift in emphasis in 
the relationship to one more focused 
on a value-based foreign policy, and 
building upon the areas of strength 
and convergence with African 
citizens’ preference, such as trade, 
investment, technology, market-based 
model of development, education, and 
accountability.

Africa’s economic transformation and 
business potential are more substantial 
than most people think: the world’s next 
growth market. Considered a hopeless 
continent in 2000 by The Economist, 
Africa has seen the two best cumulative 
successive decades of its existence in 
the 21st century. Trade in and with 
Africa has grown 300% in the last 
decade, outperforming global averages 
(196%). It has become home to many of 
the world’s fastest-growing economies, 
offering unique opportunities for U.S. 
trade and investment. 

Moreover, Africa has tremendous 
economic potential and offers rewarding 
opportunities for local and global 
partners looking for new markets and 
long-term investments with some of the 
highest returns, but also the potential to 
foster economic growth, diversification, 
job creation, including for women and 
youth, and improved general welfare.

https://jacketmediaco.com/podcast-episodes/manufacturing-matters/
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The fast population growth on 
the continent could be turned into 
demographic dividends, or threats to 
global prosperity and stability. Africa 
was home to 17 percent of the world 
population in 2020 and is expected 
to have 26 percent of the global 
population in 2050 (2.53 billion 
people). If Africa is not successfully 
integrated into the global economy, 
there could be a major threat to global 
prosperity and stability. Citizens could 
be further subject to extreme poverty, 
fragility, violent extremism, illegal 
immigration, and health challenges, 
among other issues—challenges that 
many already face on the continent. If 
our goal is a prosperous and safe world, 
Africa must not be left behind.

The growth of household consumption 
and business spending represents a 
unique opportunity for U.S. trade 
and investment. By 2050, Africa will 
be home to an estimated USD 16.12 
trillion of combined consumer and 
business spending.  Africa’s prosperity 
can be good for the US: Such growth 
will offer tremendous opportunities 
for U.S. businesses in household 
consumption (USD 8 trillion) in areas 
such as food and beverages, housing, 
hospitality and recreation, health care, 
financial services, education, transport, 
and consumer goods, but also business 
to business spending (construction, 
utility, and transportation, agriculture 
and agri-processing, wholesale, and 
retail).

The rise of global partnerships and 
the competition between traditional 
and new players: an opportunity for 
the U.S. to build on its sustainable 
competitive advantage. China became 
the region’s prime trading partner. In 
fact, between 2006 and 2016, China’s 
trade with Africa surged, with imports 
increasing by 233 percent and exports 
increasing 53 percent, as they did for 
several other global players as well. 
China’s influence goes beyond the 
trade relationship: It is also the top 
investor in infrastructure, and now 
is the first destination of English-
speaking African students.

Fast Urbanization But Also Fast 
Rural Population Growth 

By 2030, Africa will be home to 
5 cities of more than 10 million 
inhabitants and 12 other cities of 
more than 5 million inhabitants. 
Cities in Africa are becoming powerful 
economic centers, and a city-based 
approach to foreign policy, but also 
trade and investment, will be critical 
to outperform competitors and build 
mutual prosperity. Contributing to the 
prosperity of African cities will also 
make a difference in addressing security 
challenges.
                 
Africa has made tremendous progress in 
mobilizing resources for infrastructure 
development, working hard to bridge 
gaps in ICT, energy, water and 
sanitation, and transportation. Despite 
the remaining deficits, the Infrastructure 
Consortium for Africa (ICA) reported 
that between 2013 and 2017 the annual 
funding for infrastructure development 
in the region was USD 77 billion, 
about twice as much as the annual 

funding average of the first six years 
of the 2000s. However, many of these 
gaps persist. In 2018, the African 
Development Bank (AfDB) found that 
Africa’s infrastructure requirements 
range between USD 130 and 170 billion 
a year, leaving a financing gap of USD 
68 to 108 billion. China has played a key 
role in financing and has become the 
largest bilateral infrastructure financer 
in Africa. (Chinese FDI grew 40 percent 
annually over the last decade.)

Africa has one of the fastest-growing, 
and is the second-largest, mobile phone 
market in the world. In sub-Saharan 
Africa alone, there were 477 million 
mobile subscribers in 2019; by 2025, the 
region will host 614 million cell phone 
subscribers, and 475 million mobile 
internet users. The internet is also 
expected to contribute 5 to 6 percent 
of Africa’s total GDP by 2025. While 
the Information and Communication 
Technology sector is making 
incredible advancements, water and 
sanitation, transportation, and energy 
infrastructure development still need 

continuedcontinued
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significant investment. However, this 
is indicative of positive and extensive 
investment opportunities that can be 
undertaken on the African continent.

Digitalization increased technological 
innovation and an accelerated 4IR. 
The Fourth Industrial Revolution is 
characterized by the fusion of the 
digital, biological, and technological 
world, and technologies such as 
artificial intelligence, big data, 5G, 
drones, automated vehicles, and cloud 
computing. As a world leader in 
technological innovation, the United 
States is well-positioned to play a 
leading role in the African digital space 
and contribute to Africa’s pursuit of 
now-vital technologies.

  
The AfCFTA will accelerate Africa’s 
industrialization as well as incomes, 
which will lead to the increase of 
both household consumption and 
business spending, generating unique 
opportunities for U.S. trade and 
investment. Per a World Bank study, 
the AfCFTA has the potential to lift 30 
million people out of extreme poverty, 
increase the income of 68 million 
Africans, increase Africa’s exports 
by USD 560 billion, and generate 
USD 450 billion of potential gains for 
African economies by 2035.

The pandemic has created unique 
momentum for engagement with Africa. 
The U.S. should seize this momentum 
and build on Congress’ historical 

bi-partisan support for the region to 
develop and successfully implement 
a long-term comprehensive Africa 
strategy that effectively coordinates 
action around trade, investment, 
commerce, and economic growth. This 
strategy should draw from consultations 
with African partners and multilaterals, 
building on areas of sustainable 
competitive advantages.

In his closing remarks Landry Signé 
said it is time for the U.S. to reverse the 
trend in the ground lost in Africa as 
many traditional and emerging global 
powers are racing to capture Africa’s 
tremendous economic potential. The 
U.S. has a sustained competitive 
advantage to partner with Africa, 
advance U.S. trade and investment 
with the continent, while meeting the 
majority of Africans’ priorities. It is 
up to the U.S. to seize this unique 
momentum to advance mutual U.S. - 
Africa trade and investment interests.

By acting promptly, and forging 
transformative partnerships aligned 
with African values, the U.S. has the 
opportunity not only to advance its 
own interests, but to contribute to the 
transformation of a continent that 
will make up nearly 40 percent of the 
world’s population by 2100. 
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